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Tha Bank's consolidated financial statements are prepared in accordance with Canadian generally accepted accownting principles (GAAP). The Bank usas certain measuraements that do not comply with
GAAP to assass results, such as the taxable equivalent basis, a8 method that consists in grossing up certain tan-exempt income by the income tax thet would have been otherwise payable. An eguivalent
amount is added to income taxes. The exclusion of certain specified items s another method that does mot comply with GAAP. Please refer to pages 12 and thereafter of the 2007 Annual Report for an
enplanation of the financial reporting method and a reconciliation of measures not compliant with GAAP
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Loan losses
As a % of loans and
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- Impaired loans
- Millions ofdollars
@) Gross impaired loans

C Net impaired loans
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2008 objectives

Objectives

3% — 8%

Growth in earnings per share

Return on equity 16% — 21%

Tier 1 capital ratio More than 8.0%

Dividend payout ratio 40% — 50%
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Oporating expense

Millions of dollars
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